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FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 5296 
INFO AMCONSUL GUAYAQUIL 


LIMITED OFFICIAL USE QUITO 5218 

E.O. 11652: N/A 
TAGS: ETRD GATT EC 

SUB J : NOTIFICATION OF SERVICE RESTRAINT FOR THE MTN 

REF: STATE 180211 

1 . IN THE 1970 THE INITIAL LAW REQUIRING THAT INSURANCE FOR 
IMPORTS BE PURCHASED IN THE DOMESTIC MARKET WAS PROMULGATED 
WITH THE INTENT OF PROTECTING THE LOCAL INSURANCE INDUSTRY. 
INSURANCE FOR ALL IMPORTS IS MANDATORY. AND ACQUISITION OF 
INSURANCE OUTSIDE ECUADOR IS SUBJECT TO FINE. HOWEVER, 

FOREIGN INSURANCE COMPANIES AUTHORIZED TO WORK IN ECUADOR 
CAN ISSUE IMPORT INSURANCE. 

2. REGARDING U.S. EXPORTS TO ECUADOR, THE RESTRICTION 
HAS BEEN INCONSEQUENTIAL. ECUADOREAN IMPORT INSURANCE 
COVERS MERCHANDISE FROM WAREHOUSE TO WAREHOUSE AND IS 
ARRANGED AND PAYED FOR BY THE IMPORTER. UNDOUBTEDLY SOME 
BUSINESS FOR US. INSURANCE COMPANIES HAS BEEN LOST ON 
ACCOUNT OF THE RESTRICTION, BUT THERE ARE AT PRESENT 

TWO AUTHORIZED U.S. INSURANCE COMPANIES HERE WHICH 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 QUITO 05218 050005Z 

ISSUE IMPORT INSURANCE. THERE ARE ALSO AMERICAN 
INVESTORS IN ECUADOREAN AND THRID-COUNTRY INSURANCE 
COMPANIES THAT BENEFIT FROM THE RESTRICTION. 

3. AT THIS MOMENT THE EMBASSY IS UNAWARE OF ANY OTHER 
SIGNIFICANT RESTRAINT ON SERVICES. 
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4. GIVEN THAT IMPORT INSURANCE IS THE IMPORTER'S 
CONCERN AND THAT U.S. COMPANIES PARTICIPATE IN THE 
DOMESTIC INSURANCE MARKET, THERE APPEARS TO BE NO 
PRESSING REASON TO RAISE THIS ISSUE IN THE MTN. 
BLOOMFIELD 


LIMITED OFFICIAL USE 


NNN 


*** Current Handling Restrictions *** n/a 

*** Current Classification *** LIMITED OFFICIAL USE 
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